INDIAN HILL-PALM DESERT HOMEOWNERS ASSOCIATION
ENFORCEMENT POLICY AND FINE SCHEDULE

The following actions may be taken by the Indian Hills-Palm Desert Homeowners Association
(“Association”) to enforce violations of the Association’s Governing Documents, including the
Association’s CC&Rs, Bylaws, Rules and Regulations and Architectural Guidelines.

When the Association receives a written complaint of a violation of its governing documents
occurring within the Project, or a violation of the same is noted during periodic inspections of the
Project by the members of the Association’s Board of Directors, its management and/or
Association staff, the following Enforcement procedures may be initiated against the offending
Owner by the Association to cure that Owner’s violation of the Association’s governing
documents. Owners are responsible for the conduct of their family members, tenants, guests,
invitees, contractors and occupants of their separate interest.

Nothing in this policy shall obligate or require the Board, or any authorized committee to take
any of the enforcement actions set forth below. Depending upon the severity and frequency of
the violation and the Owner’s response to the Association’s requests to cure the same, the choice
of enforcement procedure(s) and/or the enforcement remedy utilized may vary.

A. ACTIONS THAT MAY BE TAKEN:

Penalties for violations of the Association’s governing documents may include:

1. Warning letter(s).

2. Imposition of a fine in accordance with the fine schedule set forth below after the
offending owner(s) have been provided with notice and an opportunity to be heard
on the violation as pursuant to the Due Process requirements of Civil Code §

1363(h).
3. Disconnection of cable television service.
4. Assessments to reimburse the Association for costs of repairing damage to the

Common Area, or to reimburse the Association for costs incurred in bringing the
Owner’s residence into compliance with the governing documents, including but
not limited to legal fees, after the offending owner(s) have been provided with
notice and an opportunity to be heard on the violation as pursuant to the Due
Process requirements of Civil Code § 1363(h).

5. Suspension of voting rights or rights to use the Common Area facilities after the
offending owner(s) have been provided with notice and an opportunity to be heard
on the violation as pursuant to the Due Process requirements of Civil Code §

1363(h).

6. Initiating Internal Dispute Resolution (IDR) pursuant to Civil Code § 1363.810 et.
seq.

7. Instituting Alternative Dispute Resolution (ADR) pursuant to Civil Code 8§

1369.510 et. seq.

Filing a lawsuit.

9. Other actions or a combination of actions, as permitted by law and./or the
governing documents.

o

B. ENFORCEMENT:
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Generally, though not necessarily, the Association will adhere to the following penalties:

1.

2.

Upon the first offense, a “courtesy” warning letter and request to correct the
violation (if applicable) may be sent.

If the violation continues, or it is not corrected, the Owner may be provided with
“notice and an opportunity to be heard” at a “violation hearing” before the Board
of Directors who shall consider whether to impose discipline against the Owner
for the violation. Such discipline may include the suspension of the Owner’s
privilege to use the common area facilities and suspension of the Owner’s right to
vote in Association elections, disconnection of cable television services;
imposition of Reimbursement Assessment; and imposition of fines. After being
provided with the foregoing Violation Hearing, an Owner may be fined as
follows:

(i) First Offense:  $50.00 per violation

(if) Second Offense: $100.00 per violation

(iif) Third Offense  $200.00 per violation

If the violation continues, or is not corrected thereafter, the matter may be sent to
the Association’s Attorney. Any cost and attorneys fees incurred will be charged
as an assessment, after the Owner(s) have been afforded Due Process pursuant to
Civil Code Section 1363(h).

If the violation continues, the Association may invite the homeowner to
participate in Internal Dispute Resolution (IDR) pursuant to Civil Code Section
1363.810 et. seq.

If the violation continues, the Association may offer to submit the dispute to
Alternative Dispute Resolution (ADR) pursuant to Civil Code Section 1369.510
et. seq. That statute requires that any costs incurred for the mediator or arbitrator
are divided equally between the parties.

The Association has the right to proceed with legal action to compel compliance
with the governing documents. The prevailing party in any such dispute is
entitled to recovery of their attorneys fees and costs.

The Association’s Board of Directors (“Board”) shall have discretion as to which,
if any, of the foregoing legal remedies it elects to initiate against an Owner in
violation of the governing documents, and when to do so. The Board is not
required to utilize every remedy in every enforcement action and may, in its sole
discretion, subject to the law, determine what remedy to pursue and at what time.
Immediate Legal action may be sought in the form of a Temporary Restraining
Order where appropriate.

Payment of an assessment or fine, or completion of a suspension period does not
eliminate the owner’s obligation to correct the violation.

DUE PROCESS:

Due Process shall consist of at least ten (10) days prior written notice to the Owner
advising the Owner of the nature of their violation of the governing documents and the
potential penalty/enforcement action, and providing an opportunity for the Owner to be
heard on the violation before the Board or its designated committee. The notice shall
contain the alleged violation, and date, time and place of the hearing, which may be
scheduled concurrent with any regular or special Board meeting, or annual meeting. The
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owner has the right to attend the hearing and may address the Board. Alternatively, the
owner may submit a response in writing. In the event the Board determines to take
disciplinary action after the violation hearing, the Association shall provide the owner(s)
with written notice of its decision within 15 days of the hearing.

FINE SCHEDULE:

The fine schedule for violations will be in the following amounts:

1.

First Offense: As indicated above, a warning letter will be sent to the Owner.
Typically fines are not imposed at the first offense, however, the Board reserves
the right to impose a fine on the first offense if the factual circumstances support
the decision. Any such fine shall not exceed $50.00.

Second Offense: Possible imposition of fine not to exceed $100.00, individual
special assessment to reimburse the Association for costs incurred to gain
compliance with the governing documents and/or disconnection of cable
television services and/or suspension of privileges and/or filing of lawsuit.

Third Offense: Possible imposition of fine not to exceed $200.00, individual
enforcement assessment to reimburse the Association for costs incurred to gain
compliance with the governing documents and/or disconnection of cable
television services and/or suspension of privileges and/or filing of lawsuit.

Depending on the severity and frequency of the violation, the choice of the enforcement
procedure(s) and/or the enforcement remedy utilized may vary.

We appreciate your compliance with these policies.



